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which of the following is
considered production  in

e

a) Its_supp(y for the

st}
CQC’:@W is

1 : limited
Economics? nited.
: f soil bg o mttobie (0
Tilling of sotl. ) c) Its useful St
‘;; singing a song before friends. effort eSS me’g“m human

preventing a child from falling d).1615 bro A
) into a manhole on the road. = 4 d““ﬂzz,

d) Painting 4 picture for pleasure.
(¥ =

ICAl SM

| 'which  of  the following
| 2 | statements is true?

a) It is a pdssie factor
' 11| b) It has multiple uses
) g) The services of a doctor are ||| c) It'sistpply is fixeq
' considered production. d) |t is.d active factor
Chapt Y b) Man can create matter. .
er 3 i ¢) The services of a housewife are
t considered production.

TheOry Of PrOdUCtion & COSt d) When ay;’:]t:;e?reates a table, h; : '

creates
e

which

Fa) Two lands are alike

7 MT1PAUg18,SEQ] | | b) Two lands are not alike
T e o=l (| €) Two lands are fixed .
! R e ,",__"’f_f.u-ﬂe,” d) Two lands are mobile

¢ a) creating utility e Wi Factors of Production - Labour
A

: b) earning profit : e
% c) destroying utility \?9 i »:Tgﬁd
! d) providing services ' 3’1\1 =

a) Labour -is highly ‘Perishable’" in
the sense that a day’s labour lost
cannat be completely recovered -

b) Labour is inseparable from the

.+ labourer himself

¢) Labour has a strong bargaining
power _

d) The supply of labour and wage

" rate are directly related in the
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a song before friends -
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MTP Apr 19
Capitalis a:
a) Stock concept
b) Flow Concept
¢) Both (a) and (b)
d) None of the above
ICAl SM
10 Which  of the following

statements is true?

a) Accumulation of capital depends
solely on income of individuals.

b) Savings can be influenced by
government policies.

¢) External economies go with size
and internal economies with
location.

d) The supply curve of labour is an

upward slopping curve.

 MTP Apr 19

Whu:h of: the following is not
mcluded iin the scages of capital

2.
2 < luunu\‘ LE}
SR | A

a) Savings
b) Mobilisation of Income &
¢) Mobilisation of savings:
d) Investment :;53 A

b

a) The services of doctors, lawyers,
teachers etc. are termed as
pro&ut;gn

b) %an‘c’annot Ccreate matter

c ﬁccumulatnon of capital does not

Ldifpend solely on income

ahe of the above

d)

Which of the
13 3
function of an ep

fOUOWm
tl’epr

a) Initiating a bys;
b) Risk bearing,

c) Innovating.

d) All of the above.

MTP May 20, Mar 22, Apr 23 '

ihess enterpn

Most i Al sy
oSt important .
14 fu
entrepreneur is ¢ HiON of
SN

a) Innovate

b) Bear the sence
¢) Finance

d) Earn profit

ICAl s

f responsipily,

{::-__;‘, An entrepreneyr
1| foreseeable risks
15:

5| theft, etc. qs ¢
insured against

such qg f're
hese ¢qp b

a) needs to bear

b) heed not bear

c) (a) or (b)

d) None of the above

a) Initiating a business enterprise
and resource co-ordination ]

b) Risk  bearing or uncertainty
bearing

c) Innovation

d) Mobilisation of savings
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f the following is

e 0
which on al objective of an

not a natlon

17 enterpnse’
rovide fair deal to the

t different levels.

emove  inequality  of
portunities & provide fair
opportunity to all to work and to
%Og;oduce according to national

ities.
z ?I,'Or:[elp the country become self

reliant & avoid dependence on
thernathﬂS

a) TO

P[oyees a

AQ.

L
e

An - enterprise has . social

18 | sbjectives as-

a) It has to make profit from the

iet
b) Is:t:hve); in society & it canngt,
grow unless it meets the needs’
of the society. E
¢) It has a separate legal ident ty-
d) None of these

.| Human ob;ect« esQ of
19 entéry’nse,qr__, g"g

a) To prowdg fair deal to- the
employeesubd(fferentlevels "
b) To deve(z new - skills - ‘and
abilities dnd provide a work
ch a,m which they will grow

%}9 (A) and (B)

26 Whlch ofthg following i
| problem of an enterynf' 3

a) Problem relatin i
size. ki ‘Béy@ :

b) Problem of makmg huge profit.

¢) Problem relatmg of inapce,

d) Problem

orgamzatlonal

21 | decisipn:

a) Promotmn
) Place

‘c) Peop!e
Ld) Product

a) The relationship between i'nar}gét
price and quantity supplied.. "

b) The relationship between- the
firm’s total revenue and the cost

of production.

(5] The relationship between the
" quantities of inputs needed. to,
produce a given level of output. '

the

d) The: relatxonshlp between

) ~“quiantity of inputs and the firm’s
margmal cost of product(on
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ion: Technological
, i ction: J relat;
23 | A firm's production fun o between inputs & Outpuqth :
h output and the - - i t run, as economists
a) Shows how much 7. or the || | @) Production function e sho & ;
level o Wrntizge%friﬁ f b) Marketing the phrase, is characterized
firm to maxt pr SuGBl funEtion v
b) Establishes the minimum level Of ;; : p%lyfu i — ! )
¢ can be produced ocial function least one fIXe ' aw of varigp| LN
ouFPuEhet2€/ailable resources q) at Auction and  firms  neither || | d) least ot € pro ”
ustn ro H { C e
) Shwgls the maximurn output that ICAI sy (Peavmg nor enterlr?gdthe [Edftr?" factors, e\i@}“tlon of
can be produced W.lth a given The production functio - ) genem“)’ a period which s || Fe——x . |
amount of inputs with available || | 27 | relationship between " is q Shorter than one year. Ak 4
technology L combination of inputs qng. ven All factors gf prqductxon are fixe » D N
which s || —— . c) ple inputs. A fixed in oy
d) Shows labour force T and no varia ) defined o -
employed a) another combination that g1y nd puts are variable and || e SRR
’ E:e iqn;]e output. s d) gmduction is done in less than a) ;hat thput, whose quantit .
sl ICAl SM a thz irl’ir:st resulting output one year re 4?‘¢‘3.!y_5hanged in theYShm
o production function? s ase in output 9eneratey /’—————— un, in response to the des ort
24 ‘What is a produ 0 by i-one-unit increase in o ICAI SM the,”.\company t cha esire of
- o chi output. e i ducti hge it
a) Technical relationship between i HWIJ ( —conomists, _the  main y Pr?ﬂlﬁft‘}on. s
physical nputs e P Gperat Sdobf Ogtput that can pe ;?fference between the ‘short ),{hab nput  whose quantity
..generated by those input 30 | di : ! “Cannot be gui 3
e i > R and the long run is that: P quickly changed in th
b) Relationship  betwee = N7 ——— | n - - iﬁ"*;sjh rt run, in response to thz
factors of  production and (|| & MTP Mar 23 a) In the short run all inputs are i.p,es"e of the company to change
variable factors of production. : _‘ What are the mainm fixed, while ip the long run all Fits P"?duction, '
) Relationship between a factor OFY {1528 | of production Function: (4 inputs are variable. & -}F) That input whose quantities can
production and utility created by - ; R | p) In the short run the firm varies be easily changed in response to
it. _ &% || | @) Relationship between inputs ang all of its inputs to find the least- the desire to increase or reduce
d) Relationship between qyantltym“ﬁ? out_Put E).(.IStS for a  specific " cost combination of inputs%‘% o the | eyel of production: :
odiput produced and tlm%;takgn period .of tline ¢) In the short run, at least,on‘é'yf d) Tha.t input whose demand can be
o produce the output » &9 b) There Is a given state of the art * the firm’s input levels {s fixeds eassly changed in response to the
- — in production Technology. @) In the long run, tﬁe-‘*ﬁ"ﬁ’" is desire to increase or reducéthe
making a constrained “decision tevel of production.

c) Input consideration Included in q
particular  function  output
resulting from their utilization s

about how to use existing plant
and equipment efficiently.

a) Is the relationshi “bgtween the at the maximum level.
* quantity of inputsyused and the || | d) All the above
= “resulting quarkiﬁ’éé of product. ; ;
b) Tells us the maxifum attainable : R | P AR a) Labour
i -output froft iven combination Making Pdf?’ PhOtOC({py, ! In desgnl{g‘\lé;g;glven_p'rodugﬁ b) Capital
P mputs, Y : xerox, sharing or selling tachnology;the short run is b ¢) Building
) Expresses, “the technological || ES\IISEH Tolof SE i cscrg%%hstin diNogelof erise
* relationship, between inputs and i ' i ‘ T e
. outputof aproduct. .j'ﬂ%i I_thvi\/;lll [eq_,d. to strict \/ ek
) Al the above 3 ega acFlon w h_onnetqry ' a) up to:six, months from now. Long run: production’
= .~ penalties. Anyone even if b; up to five years from now. related to- ;
AR P it PR S ¢) 43 long as all inputs are fixed. oo
Also join Telegram Channel of MVSIR found W(th.suCh thmgg .Wl“ d)ias 61% as at lzast one input is || | @) Returns to a factor
__be immediately.penalized 4 |1 b) Returns to scale
1|l c) Bothaand b

s for regulqrfupdat_es'- @camusir =

~“without any. prior.notice. , e
d) ‘None of these " =/
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= Th “l auar z

’ 36 ’ Returns to scale occurs due rcteurns”‘;:pueso:o- d""”"ishing 7 piminishing returns occur:

s to } : . . :

- hen units of a variable input

a) Small run a) :S; short run, but not the long 2 Lvre added to a fixed input and

b) Long run ’ tal product falls.

¢) Very-small run b) :S: long run, but not the shoy b) ;(/)hen units of a variable input

d) undetermined : added to a fixed input and

: : ¢) both the short run ang p, lon arer inal product falls.
Law of Variable Proportion run. 9 marg , :
d) neither the short ¢) when the size of the plant is

ESmamEae = ICAISM long run run nor the increased in the long run.

e ‘ —— | d) awhen the quantity of the fixed

37 }-lderitifythc correctstatement: = | | [ e ——— input is increased and returns to

S1, — : MTP Apr 23 the variable input falls.

a) The average product is at its ||| 49 | !N law of variable Proporti — - : = ;
maximum when marginal how.'rpan)' stages are there: lon Tse the follotn{lng ;r;fqr:;atlon to MY product o lab
product is equal to average ||| ;) ; g answer questions 43 = ki i
product. b) 3 | Mardi b) the marginal product of lgpoys ;

b) The law of increasing returns to || | .y 5 [ " ”L‘:"""Z‘u‘:f olzt:ut P:;g:;:l zerp Sourts
scale relates to the effect of ||| iy Kone'of these 0 gl%\:gerage product of labour s
changes in factor proportions. = \J 0 - : (iwg. 5

¢) Economies of scale arise only ﬁ‘v : 1 100 100 d Gfig average product of labour is
because of indivisibilities of . Ho ICAI'SM. egative. - 33

= 2 - 80 tre —
3 L ’

factor proportions.

d) Internal economies of scale cgn.
accrue when industry expands ||
beyond optimum.

- | The marginal, average, gng.
41 |encountered - by  the firp
| producing “in- the ‘short i
exhibit all” of - the fol

relationship

a) equals th
labour.

b) equals zero.

c) is maximized. -

d) ‘none of the above

£, Y a) when total product is rising,
#\&\3 average and marginal product
Bided by the may be either rising or falling.
number of uni §?variable input b wher;. margim:l product i3
o e 4 negative, tota
b) g:)em“‘fdéz 0a . irfz:‘:as; esil:,lt:::g avgrage product arep;:(‘liibr‘:;t. o
variablecinpikr, ¢ o) whe»_q average product is at a
. ; maximum,  margi
) g:f additignal output resulting equals average rrg‘;nalt pgotiﬁl:
- from a onéunit increase in both. erage praguct, an
|| |- product is rising.

- thevariable and fixed in
thewarig puts..- - i i ;
d) the 1atio of the amount of the: 2 ﬂ?ﬁ?mmrgm‘gvg:::: 5/ fmﬂﬁe‘t‘ i

;lriaéle TPUBtRE being used || | . equals * marginal duct, - and
R xed input  total PVOdlf:g ‘irsmrisir%o T

L a) total product

e

4) the technology is changing.
b) there’ :must . be some inputs
" whose quantity is kept fixed.
¢). we consider only physical inputs
“iand o not economically
i profitability in monetary terms.d
d) the - technology is gven an
- stable. . :

is being used.
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The ~ prod ction . proce o Average product is defined q¢ . I.CAI SM | o ‘
described below exhibits a) total product divided by the toy, 523.5%’:5 o fi:;tutfour “Qéfefﬁti L
cost. al v . =
o \ corresPONdlng total outputs’ of < g
b) tt:;zlu zoduct divided by Marging 54 | 500, 350, 450: 500. The marginal bl
p : ' Product of the third unit of o Q ;
ﬁ ¢ totalb prodfuct divided:, by ¢, input is:
I number of units- o | e \
; input. f variable a) 50 4) the margina P'O&
4) marginal product divided b p) 100 positive slope. & 4 ¢
: : inpu. ! ariaple M completely_Geog) the g
a) constant marginal product of ’——-—— 3 \} Y C U ICALS product cify s
labour. e ) ICAI SM' : ‘ ALSM; g total produc Rereases,
~ [ which _of the fol — REL piminishing marginal returns. margipal product is positive,
'521 statements is true? ‘low»"ng; Cneliror the el et ___’4_:?;“
e 55 | yariable input is exhibited by :
lproductsequgnce: e

t of

/| the tota

b) diminishing marginal produc

labour. ) i . e
a) Aftén.the inflection point of the

roduction function, a
cgfse"o; the variable input li':jct:;
_ayre uction in the i ,
!’f’;’firbduct. gt '
:@;pefore reaching the inevitable

point of decreasing marginal
SHHE returns, the quantity of output

obtained can increase at. an
increasing rate.

¢) The first stage corresponds  to

the range in which the AP s

¢) increasing return to scale.

ct of

d) increasing marginal produ
labour

Pa) Short period
b) Long period
¢) Market period
d) None of these

G

increasing as a result of utilizing

a) Total product begins to%ggj:ase ;:;Liismg rantiies of variable
edins 0 (|| 4) All the above.

when average produ%
put contintes  to

- decrease t
increase at a decreasing rate
lict is equal

b) When marginaﬁ‘ps?

iind o AP incre
dimxmshes&AP increds®
b) rPPdiminis es but MP ‘"C_'ermfi,:,
¢) Both M % AP diminish :
th MP& AP increasé

* cuts thezaverage product curve
- from beloy, ‘the average product
- is equal to'marginal product. !

a) total product curve.

d) In gstage two, total -product
b) average product curve.
curve.

increases at a diminishing rate.
. dhd Feaches maximum attheend || | ©) marginal product
 {of this stage gl | [ d) implicitproductcurve

g CA Inter €195°

cA Foundation

VSR
—
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AQ. xtra Mcq e Apr1g
& ird phase of Law of’|| |7 s 3
[ Match List [ with List I and || | 3 Stage 2 of law of var.qb, In the thlrdprzporﬁons: v 3 Whe“‘.‘TP!ngmm ;
: a proportion ends when ¢ "¢ ariable a) When AP b, *
~ | choose the correct answer using b) wh €comes Zerg
| the codes given below a) AP is maximum ol ez MP becomes zey '
LisT1 b) TP is maximum ' 4) 2010 p dt ¢ intersecting. dojngsgy 4p
c) MPis zero b) Negative d) M;jh ;
A MP s larger than AP d) Both (b) & (¢) 0 positive en MP is highesp

B MP is equal to AP — | d////’_'_‘
MTP Mar 21, June 24 MTP. Oct 19, Apr 23

c MP is smaller than AP
Law of variable proPortwn is

The stages m law of variq
LisT2 £t proportion,| ls e

a) Maximum. ‘\““

I | APis at its maximum D1 69 | related to-
B 54
1. AP is falling b) 2 q a) Short-run g gecri%s&gij
‘e rici c) 3 p) Long-run onstant
. | APisrising Dt &’ ¢) Both aand b d) None ofithe above
= ; b Z — | d) Very short run ———
Codes: a ; MTP Mar 21, ‘ MTP Oct 19
Q) | " i The ’producer‘s demand :
4 for ‘a g inal roduct is zero-
(8) i ' " 65| factor of production is governed ‘70 mmmnmduﬁt s
| ¢ ‘by the of that factor : — '
(€ I n . = ‘ ‘a)ﬁne factor vanable and only one
) n Il I o) price a) ge(['ng “factor fixed
D b . o alll ¢ 2y
! = 'fb) mar'gl;m.a(l. productivity 3 Rising & )b) One factor variable keeping
=14 Glnain, d) Maximum T - quantities of other factors fixed
il - ¢) All factors variable

d)-None of the above -

a) Production possibility gor@e;?; Lnf::ts:rotdfr?'?lﬁhlr:lg retu
b) Return to Scale Q & =
¢) Laws of variable PR a) margmal product dnmmlshes X
d) None of these &g‘&g b) total  product increase at a) When AP mtersects MP
- increasing rate || |'b) when AP.intersects TP-:-
c) total product increases at i ¢) When MP is highest -
diminishing rate ————————m | | §) At the polnt ofmﬂexlon

d) bothaand ¢

3

a) Techno(s’N production
remains unchanged
b) OnL*p‘st:cal inputs & output are

| idered.

c), '%glts of variable factors are a) MP is negative

- diffe : -b) MP is diminishing

d) ust be some mputs whose. c) MP is rising
q antrty is kept fixed || I-d) none of these

c)iffot
eddtive -

d) Total Produ Y :
- constant - . ww.ultimateca.com

Inter classes from-
Foundatlon &CA
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Y jer questions 78-82 Output per worker is mayi
Read table & answer q 81 at a labour input of: Ximize d
b Average Marging ) 2 oy
Labour Vi l a
mpuc | P | product | proguet || | b) 4
c) 6
0 0 = - d) 8
25 ax
: . MTPAug g5
4 90 The firm’s .output is q¢
v g a :
82 | run maximum at a labour is:ort
6 120 of: TR put
g 140 a) 6
b) 10
10 14 ) 12
d) 2
12 10
~ MTPAug 18

|-

78 l At a labour of 2, output is:

At a labour input of 4,/

‘perworkeris: - g

a) 25
b) 30
c) 50 &
d) 75
T VA |

thae

£

-Enrollin MVSIR's tior
R's CA Foundation &.cA Inter classes from-_www.ultimateca.com

WA CA Mohnish vorg (MVSIRS’- :

3 ,&The law of diminishing returns;

a)“States that beyond some |
a variable input, the a
product of that variab!evierzgai
begins to increase steadily.
b) Assumes that there is
tgchnological improvement over
time.
c) States that beyond some leve| of
a variable input, the marginal
product of that variable begins
to decrease steadily.
d) Informs a firm whether or not to
use a factor input.

evel of

_ MTPMaris,

a) Increasing
b) Decreasing
€) Maximum
d) Negative

mvsir.in =312+

Foundation
G Syllabus

ugeturns to a factor” refers to
the effect on total output of

changes in
ctor only
) one fa

yarious inputs separately
o Al the inputs simultaneously

4) None of the above

MTP Jun 22

MCQ Compiler

/MTP Nov 22, June 22, June 24

|

The law of diminishing returns
86 | only applies in cases where

o) There s increasing scarcity of
factors of production '

p) The price of extra unit of a
factor is increasing

o) There is atleast one fixed factor
of production '

d) Capital is a variable input

(s —
: MTP Mar 22'

When the average product of
labour _ ‘
marginal product of labou

a) Equal zero
b) is maximized
¢) Equal APL
d) None of these

is  maximized " the

dilcer will always
ch of law of

a) Sta%:@‘*@
b) Stage.ll

¢){Btagel
d)Worje of these

M CA Mohnish Vora (MVSIR)

Enroll in MVSIR's CA Foundation & CA Inter clas

fixed N

. e : w
variable factor ::fq%? b s
¢) All factors are vaﬁ'ablé -

d) Variable factors‘fyiél'd:iéss

Returns to seq)

a) output will alsg decrea ' ¥
LUt will se by 1

b; outputwill increase by 10"/Z i
€) output will i :

!10;3;‘ ncrease by less than

rd)‘tq‘u'tput will increase

b
£ ‘than 100, Vo

e

ads

a) Doubling of all inputs used le
to doubling of the output. ;
b) Increasing the inputs by 50%
leads to a 25% increase in
output. :
¢) Increasing inputs by 1/4 leads to
an increase in output of 1/3.-
d) None of the above. et

't e occur when =
a) Decrease in output is less “than:
increase in input -
b) Decrease in output i
than increase input . -
¢) Increase in input is - le
increase in output - 3
d) Increase in output Is.
“ increase in input

2 A

S5 ',tharl'

less than

ses from- wiww.ultimateca.com

mvsir.in
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— e - - Ncw S\/| ¢ = —
MTP Aug 18, SEQ \Mar;; — e MTP Mar 22
—— e - T
You ‘are given the following ||| g6 The Eqw of variable PrOPW =T\ both factor prices and ‘ |
data: come into being whcn\ns uantity moves in the same on g :
Output Total Cost a) There are only tyg \'\\ 100 | girection then it is called |
5 0 factors ariable AR
\ b) There is a fixe W EEE— = reer i
] » ” T ed factor and ) pecreasing E,LM Industry
; ¢) All factors are variable b) “)CIUH"'”E’ _LUSt 'HdUStry
93 2 30 . lable tant cost Industry
{ d) Variable factors yield |o ¢) conste ngretury o @
] = 45 €Ss, ne of these NOn urn\ -
3 5 ————-——‘_\ /d),’:JLﬂ,,_’—-—\ € 0f these 4w
I T S ————— w
. € : MTP Apr a7 B MTP Mar 22 '
Linear h :
. s 75 97 p 0mogeneous f“"Ction ; Increasing return to scale
i - A 0 P
|| The above data is an example T 10% | applies to
A a) Input ‘and output increqgse -
e same proportions. s by a) Long run :
a) Constant returns to scale. b) Input  increases by b) short run ®) e
b) Decreasing returns to scale. proportions and output inCSthe ¢) Either (a) OI’ a) elas‘nc'ty‘_\
¢) Increasing returns to scale. mare than proportionately fease d) None of these sk b) retarn to scale
d) Globalization. ¢ fopUt increase  py : | | <) total product
= “proportion and output. (e Some Cobb Douglas Production Function [REINECTOESN
SRS R SEQ || |/ the proportionately than i e
_ — d) None of these A-Q., MTP Nov 23 L 530)
If all inputs are trebled and the TS T T el | i 0
: s <{N ¥ The Cobb-Douglas || s
© MTPM 5
g?ﬁ:‘;“?““ is doubled, thisiy) [0 ar 18, Mar 19, Apr 19, May 29 pz | homogeneous producti LN
o ey If as a result of 50 per cent 1 function givenas: .+
a) constant returns to scale Sad || |98 |ncrease in all inputs, ¢ne Q= LA(1/2) kA(1/2)  exhibits-" || | a) is negative
b) Increasing returns to scales % ;:“:P:;;‘Z‘;f by 75 per cent, this a) Constant returns to scale "% ™ b; lies in unit interval
¢) diminishing returns to*.‘sca‘l;e':,t, : g b) Decreasing returns to scale? 9 ;) exceeds unity
d) negative returns to scale, & a) increasing returns of q factor ¢) Increasing returns to sgaleys 15,2¢10
D, b) increasing returns to scale d) All of the above at vaerus. evel
: : @ “AQ ||| ©) constant returns to a factor of output 0N -
' T || L) constant returns to scale 07 e LUk
B0 uts dredincreased in'the || T T o , —
; fonth sthe || L . MmPAug 1z : B R a) increasing returns to scale
B, S 11| |1 7one unit of labour and oe | Cobb-Douglas funetion b) decreasing returns to scale -
{ unit of capital give 200 4 lt:[’@; .| When, P = &ctgal_putput ¢) constant returns to scale . ...
o| output, two units of labdzr‘ 2 ¢IE= t';b‘gfrw ) Incredstig revums WA KA
. -and: = Capt SR .
two._units of capital  give 400/ p .u:r:its of labou
2 ‘units of output and 5 units of | 'k = Exponent of labour .
3 1A et - | k.= Exponent of labour
our.and five units of qapitg§ ) = Exponent of capital
& % -give 1000 units of output t| ris.represented ds-
) % 2ion! thisisacaseof = b o LA
[} onh - ,
B & ‘fml; ; a) Constant returns of scale a) = B Crk
o) &% only b) Increasing returns to scale B){P = BLA(L/)) CALIK)
d) 24 only c) Decreasing returns to scale ! ) P=bLak €A
d) None of these ‘ d) P = 1/bLak €4
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Production Optimisation

ICAI SM

If a firm moves from one point
109 | On- @ production isoquant to

112 | The schedule ~g

tion

[;uts (Labou:
S0quantg
and 5

a) (A)is tru§und (R) is false

_b) Both (A) and (R) are true & (R) is

T th Correct explanation of ()

‘t;)‘ ti '~A) and (R) are true & (R) is
ot thie correct explanation of (A)

) false and (R) is true

0

another,  which ~ of  the output 100 2
following will not happen. respectively J
a) A change in the ratio in which a1
the inputs are combined to :
Combina
produce output. *ton | Output mm
b) A change in the ratio of marginal —_— | T
products of the inputs. ! 100 9 [ o7
o)A change in the marginal rate of I 100 60 2\
technical substitution. - \O
d) A change in the level of output. i 100 40 30
T v 100 30 4\0
o MTP Ayg 18, May 21, SEQ a0 Q2 —
: v'An"isolquc_lnt slopes ; C?g‘;’:fl". Output | Capital m
: X 5 bt r
XN 200 8 | 5 1
a) downward to the left S0 200 N e
b) downward to the right - |10
¢) upward to the left e m 200 60 15
d) upward to the rig v 200 55 T

bl On_ the basis  of aboy,
[ /schedule, " which " of th:.T
following statement is trye? =

a) 1Q1 & 1Q2 are parallel to each

other.

b)IQl & 1Q2 are non parallel &
intersecting to each other.

¢) 1Q1 & I1Q2 are neither parallel nor

Intersecting each other.

d) Can't say

 MTP Nov 22, SEQ.

a) above the isoquant
b) below the isoquant
€) cutting the isoquant

d) tangent to isoquant

—__Aq,
ivcn},Q
representing the combing Ow
of two variable in
& Capital) for two

‘V‘ CA Mohnish vora (MVSIR)
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is made up of
ant word is m
"°Z“woras i.e., Iso & Quant.

tity
¢ quant means quan
S whe! put then Iso means-

or out

a) 1 only
b) 2 only
) 1&2both |

|soquant curve is convex. to
the origin due to diminishing
MRTS. If X-axis is !ab_our (L)
axis & Y-axis is_Capital (K)
axis then MRTS = ?

115

AL
a) Ak ere
@ [\Quant m
AK L
J AL a), Quantity sold
@"Qutput
A} ¢}, Quantity demanded
Ak \d) Quantity supplied
d) (A) & (B) @
ARGl ___,“,":"""""MTPAP : , quant are also called:
—11; Which fof  the; ALl || | a) Equal product curves ‘
gl coTeck: PR A | ) Production Indifference curves

a) Isoquant slopes down%qg&fﬁom ¢) 1SO product curves
left to right P d) All of the above

b) No two Isoquant can“iptersect || | . .
each other " \i;v

¢) Isoquants are%ggn\(gx to the
origin iy,

d) All the above £

2 ATP Apr 21
[ he sopdio socost lne
: R
B W/% a) Samuelson
DB b) Malthas
2 Ay ¢) Hicks

d)iNone of these %) Noné o these

imateca.com
CA Inter classes from- www.ulti

mvsif.in m
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} MTP Dec 22
[ = :;,;:Zl:n t:he relevant range, s E"’é‘ﬁfgfg&fsori:x&n::w% ;
== sy
cannot cross b) Demand
are all of the above. Zg gfosguction
A c D c A FA‘ A
2|a|2|c|ae|s|a|c|s|B {102,
3| A|2|c|4|c|e|D|8|cl103|clig|y
4 | A|24| A 44| A|6s]|Cl8slc 104 A
5| D|25|D|45|B |65|BYss| A |105] 38
6 | D |26/ A 45| C 66| D8 |cC |106]c
7 |B|27|B 47| A |67[0A|87|cC [107] A
8 |Cc|28|D (48| A |68|B |88/ B |108]a
9 [ A |29 Af49| Bxl60| A8 B 109]0p]
c|so|Dg70|D[s0|c |08
D [sif% |7 |a|o|cliu]s
ols2f' |72|clo|p|ua
BY[53| A |73 [B 93| A|us|p
B 5 (87| B ot]c|mels
B |55 (D |75 B |95 |p|1s|p
8 (56| D (76| A% |cliuelp
57| B |77 D 97| A|17|A
58 B |78|c|os| 8 |1s8]¢c
591 €79 B |o| A 119 B
8 fsofcliofs|]p
2 ounaation.& a 0 ateca.co
BYA CA Mohnish Vora (MvsIR) mvsir.in m

MTP Aug 18, SEQ, ICAI SM
which of the following is an
example of “explicit cost”?

a) The wages a proprigtor could

have made by wor'kmg as an
employee of a large firm.

p) The income that c_ould have been
earned in alternative uses by the
resources owned by the firm.

c) The payment of wages by the
firm.

d) The normal profit earned by a
firm

Money not
owners of the
owned factors

k > Mployed jy:
et it
3 oty ngg,ks of accounts, .
Bt rz‘?ny‘;n n slwhlch the self-

"

el %vé%a p :ygd resources

T the self.

e "ned in their. oyt
2fgative employment 41
therefore “entereq into books:ﬁ

ts ,

acgﬁ Q}p : :
d) Ij‘/‘lﬁc/)pﬁ ayments which the self.
LQwned and employed resources
Barn in - their - pest use ‘and
herefore entered into ' book” of
coounts ;- o v 2 s ey iy

| 2 | example of an *implicit

a) Interest that could' havey been
earned on retained earpin%ed
by the firm to finance e)q'%g {on.

b) The payment of rent by, the firm
for the building ingWwhieh it is
housed. :

c) The interest pa ’%};
the firm for fund?%rra

a bank.

made by’
wed from:

d) The payment ages by the
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! MTP Dec 22, 7

— New -
Decm ﬁ ey 23, Dec 23, June 24,
: A MTP Aug 24,

Cost incurred which hqg n
relevance’ to future Pldnnino
are __ 9

Suppose that a sole proprietorship 1s
earning total revenues of Rs.
10,00,000 and is incurring explici
costs of Rs. 7,50,000. The owner ¢
work for another company for
Rs.3,00,000 a year

t
ould

a) economic ofi :
profit w;

accounting proﬁtwm '

€conomic profit u'w‘l

accounting prof;

¢) economic profits

a) Marginal Cost
b) Sunk Cost
¢) Book Cost
d) Average Cost

imP“Ct cost
future cost
o) explicit e

| ost
4) past ¢ d) economic prof

SEQ

t. 5 What will be the implicit cost of | |
' the firm? |

a) Rs. 3,00,000

b) Rs. 2,50,000 J
¢) Rs. 7,50,000 1

5}

SEQ, ICAl sy than accounting

Which of  the following is
variable cost in the short ryn, a

Suppose that an  owner 'is.
earning total revenue of Rs. 1;°
00,000 and is incurring explicit:
cost of Rs. 60,000. If the owner
could work  for . another ||| T
company for Rs. 30,000 a year,. ——— 48 &
we would conclude that: a) Th%:?&? and fertil o

a) rent of the factory.
b) wages paid to the factory labour.
SEQ ||| ¢ interest payments on borrowyey 15
= > financial capital.
The above mentioned firm is d) payment on lease for fact ‘

Ld) insufficient data

farme

6 ory

garning; equipment
a) Accounting profit of Rs. 2,50,000. - \J

[ i2er used whar
— , - theicrop is planteq i
4) The firm s earning economic b) (he'fteld that has been ¢|

eared of

b) Economic loss of Rs. 50,000 S MTP Apr 21 profit or Rs. 10,000 es and in whi =
X H . wh o
¢) Both a and b are correct. J 5'11. Which of the following is o p) The firm is earning accounting lanted ich the F'?ﬁ".“5
d) None of the above is correct. 2] variable cost in the short run? 4 profit or Rs. 40,0a00 o e tractor used by the farmer in
r i irm is earnin nomic i i rin.
e MTP Aug 18, SEQ, ICAI SMy| | [ a) Rent o Pl 2 ;'r‘jﬁtﬂof A « 5 ﬁﬁ?ﬁ't"?u‘i"jfo“if,'”‘“"g Jor o,

- | IS 1 rn and barley

Suppose in the above mentioned b)) IWages | ‘ 4) Both (a) and (b) d) The number of hours that '{h’ev
question, the owner, had ||| © ;tem? l payments oh borroweq — farmer spends in cultivating the
iafteidlicapitat T s ~*"*_'Mm§tg137@ ~— wheat fields - - i

> ~ [linvested Rs.  500,000% by’ y 200
\ withdrawing from s jsaving |9 Noneofthese | B >

Jaccounts - on  which, luf‘fgivas e :
Suppose that a —Asole;
proprietorship is earning; total

earning 5% interest pet.annum,

nel

~ | the economic profit grég?? is 12 | Normal profit is part of : e ol e 2| SConomic costs ind
; s T — revenues of Rs. 0 andis.
a) economic profit of R$:75,000 a) Implicit Costs ihcurring explicit"‘é?';sts{'of. | | | @) Accounting costs
b) economic loss of Rs=75,000 b) Average Cost 16 | 95 000. If the owier could work | | | P) Implicit costs
c) economic profit of Rs. 2,50,000 ¢) Explicit Cost ~|'for another company ‘for- Rs.. c) Bothaandb
d) economic loss of Rs.“2,50, 000 d) None of these 30,000 a  year,: e, d) None of above
b g:}'w’ ©USEQ s ' gqngludeégﬁﬁ;_
3 9 > prese e B > Rl A
{If- the ) fotal cost  of || —T——— 2 RS
manufacturing commodity X' is | | [, .| Relative price of Gy .
RS. 1,50,000. Out of this implicit || | 2| their: e 2 The firm T c1"ing an economic
cost is Rs. 80,000 what will be{ | ol ; ST
ol cost: 2 il e b) Implicit costs are Rs. 25,000. '
D 00 E ) Opportunity Cost ¢) The'total economic costs are Rs. a) Electricity bill
b) Fixed C 1:00,000. ! b) Interest on loans
b)Rs. £125,000 xed Cost d) ffhe b Tndivi : 5 | ‘ ]
¢) RE#%0,000 ¢) Average Cost e iindividual is earning an || | ¢) Expenses on raw materia
? d) Rs. 70,000 d) None of these cofiomic profit of Rs. 25:000 d) Wages of d?'?Y:"{"f“? :
? T ™ L s
| ' A-Founda & CA Inte :
v . : : : Enroll in MVSIR's CA Foundation & CA Inter classes from- www.ultimateca.com
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i MTP Oct 19 Mm N RS e,
; - e Which of th p
21 l Example of variable cost is 26 e e f°“°wing i —he dcc ounting cost at Nicole’s
a) Salary of permanent staff - : 28 | pottery factory is:
b)) Rent of premises a) F‘”Pi thm P i
c) License fees profits are Ntin 25,00
d) Wage rofitable. eC0NOMic> a) RS 1000
) Wages 4 ly p) Rs-50,
b) Opportunity cost piys See 0 Rs.80,000 a) Explicit cost
MTP Apr 19 cost equals economic COStOUHting h) Rs.75,000 b) Implicit cost
¥ . . i i ' ¢ i
25 | Variable cost includes the cost c) When a firm's, demang c MIFOCt 18 dg \}:/quab[g o
- of s(qpes down marging ; Urve xedcost %)
will rise an output rises Evenye =
‘ a) Buying land and building d) Firms increase profits b ;
[ b) Hire charges of machinery more output th 2 oY selling
[ | an theijr rival
1 ¢) Insurance premium _\S
1 d) Material bought _\MTPM
| o - ar 18
. MTP Nov 22, MTP Mar 19, Apr 15, f:,’“é _1s7a high school Senior d) Rs.30,000
: July 24 tnking - about becoming )
i - e % economic research assista:tn MTP Oct 18
AP is an implicit cost j ) : thi
23 Sroduction B P ot igl);gm Just  graduated fro,: ~ [The accounting  profit at L 900 for this lang 4
B % ge with an economic degree 30 | nicole’s pottery factory is: “),{“Othmgy since the lang
a) Wages of the labour | and is looking for a job gg g, o Nherited )
b) Charges for electricity t‘;;:—; :g:nthlc Tesearch assistant, a) Rs.B0,00g f.’) Rs. 50,000 which his father paid
c) Interest on owned money capital ||} om is the college tuition p) Rs.50,00 CLRs. 90 lakh, since the amount
d) Payment for raw material @f| |2 | anopportunity cost? . c) Rs.80,000 ||}, Gopalis getting now if he sels it
v a) Surgj d) Rs.75,000 “I1| [.d) Both (b) and (c)
: - MTP Mar19 E; gh:sr: MTP Oct .18 :
T 7 Ry O oth Suraj and Sh 3
24 l fccounting profitis equalﬂ% d) Neither Suraj nor éir;am = | The economic profit at Nizgle's
a) Total Revenue - Total Variable . 31 | factory is: 2
cost o & o 4 S ]
Q. ; 75,000
b) Total Revenue - Total direct cost :’e‘:‘f’::. ¢ follgwmg pardgraphand ;; ﬁz 35,000
3 'IT'OE:: Revenue - Total Cost T AueSHons26-31 o) Rs. 802)00 theatre show
otal Revenue - Tota) Explicit ||| sy oo : i '
L0tq Nicole owne o< T d) Rs. 30000 N b) The money you could have made
cost and Total lmp’ﬁug Cost Shaan ‘;Vn';i‘; ;’2‘0‘2 :;’::::%:;atgy,;_ — é?;g > T if you had:stayed at home-and.
: ~>he can make 1,0 ottery AR e, - NI worked , '
per year.and sell them for Rs. 100 S0 MTP Oct 18 il
edch. It costs Nicole Rs. 20,000 for et o || Kb S o
T % ¢ N A Ris
e raw materials to produce the it hgness to-pay d) The money you spent on food
:; Accoliiting cost + Implicit cost 10 percent. (Ass hat she ' ; a) product cost '
a counting cost + Ma_rginal cost ve her % b) phyi's‘iyc,al*cost a) Implicit cost
¥ ash ost + Opportunity cost Nicole can c) real tost b) Explicit Costs
plicit cost : he - v factory for d) -Opg}fﬁunity cost ¢) Economics COSts
Rl d) None of these
www.ultimateca.com

er classes from-
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: M ich of the following

wh i :
tatements is false in respect of
fixed cost of a firm?

the fixed inputs for a firm
a) fasrmOf e changed in the short i
tant, except || | b) i &
un, the TFC are cons : Marging| % %
\ruhen the prices of the fixed ||| ¢) Avergage Cf)fs’it : %
tputs change. d) Total f; "4
a) Cost of raw materials, irr;:PC continue to exist even when fixed Costy .»,‘,?
b) Cost of equipment, roduction is stopped in the
c) Interest  payment o Pa ghort run, but they exist in the
borrowings. st long run even when production is
: d) Payment of rent on builging, not stopped.
<| Total economic costs = explicit ¢) Total Fixed Costs (TFC) can be
| costs + Implicit cost + defined as the tota(f'sum of the ||| b) s Shap‘eﬁ?x‘;
. 53 ic costs of all the fixed inputs ||| c) inverse s sh
a) Super normal profit £ Al SM, MTP Mar 51 associated with production in ||| d) None of thes £
b) Super normal loss ; the short run 2 G 7058
¢) Normal profit R ‘ firm’s fi
; ) %l Which  of the ; 4) In the short run, a firm’s fixed
d) Economic profit N tements is f°"°wlng cost cannot be escaped even

£ ¥ i correct roduction is stopped. ny has Trc = 13
Cost Function ‘x\z’ concerning the  relationshipg gt g il Q40250
i | among.  the - firmfs . eogy MTP Novzzl o i
e ErEie:

[7 :37 i Opportunity ) cost is

Total cost in the sho

2 . rt X
classified into fixeq COSt:un is
variable costs. Which N, anq
following is a variable cqgpo the

44

a) A cost that cannot be avoided.

b) The cost incurred in the past
before we make a decision about
what to do in the future.

¢) That which we forego or give up
when we make a choice or a
decision.

d) The additional benefit of buying
an additional unit of a product.

e PYQ Jun 22

. =N functions? -
91 ~ | I

ICAL SM, MTP Apr 21, May 23 | [ [ Given TC = 2000 + 15Q - 6G2 % 1a) 100 + 14Q + 0.75¢2
\Which of the following is not a b) 120 + 7Q2 + 0.25¢3

: {-determinant of the_firm’s. &o 0? at Q@:' €) 100 + 7Q2 + 0.25¢
2 §§ 2| @) TC=TFC - TvC. |20000 j d) 107.25 < e i)
Y B ¥ 2 J

45 | @, How much is TFC

| function?_ ||| b Ve =TFC - TC. a) 2000
a) The production functiop. } ¢) TFC=TC - TVC. b) 975 A
b) The price of labour. Q. d) TC=TvC - TFC c) 30,000 & ¢
¢) Taxes. - L \J d) Can't be determined .
d) The price of the firmis output. = T — S %V" RS
0T T © | MTPMay20,1CAISM.
Short Run Total Costs e 18, SEQ' ICALSM saremre “:ﬁf | | b) 50+20Q+9Q°
s -| Which  of Sithe™ follow €) 70 +9Q2
— i | statements’is,correct? d) 20+ 9Q?

Which- - cost increases.
{icontinuously with the increase-
in production?. .

CW
a) Fixed costs‘\yéi“yﬁﬁ/ith change in
output. '@l%
b) If we addtotal variable cost.and
total ﬁié‘?} cost we ".get ‘the
average cost.

- —

a) increase “dqe’ to an increase in
fixed costs'only.

b) mcyeasg due to an increase in

var '};fé")?:osts only. @) Average cost.

c) dficre ; : b) Margi 8 e
) fficredse due to an increase in c)) < gnal cost. i : itsiproduced. - ||l &) None of
othifixed and variable costs ixed cost. : = % i :
d) ase if L R d) Variable cost 5 d) ota? cost is obtained:by adding
Fease if the firm is in the : 93 péfixed cost and total variable || EENERSERRCLE LY
region of diminishing returns ; : cost. : Holal for regular updates- @camv

a)MC -
¢) Marginal cost is the result of ||| p)Avc: i

totd\£ost divided by number of |||y trc. i
: the above N

nel of MVSIR
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K MTP Oct 19

The total cost of producing 30
| units of output is Rs. 300. If
52 | average fixed cost at this level
; of output is Rs. 7, then the total
variable cost will be -

a) Rs. 160

McCQ Compiler

¢) Average variable cost curye,
2 gi ;go d) Average fixed cost curve,
* \
d) Rs. 120 MTP Apr 21, May 23, SEQ, Ica)| SM

THANKS YOU MALAVIKA

" Short Run Average Coste ™y
SEQ, ICAl SM, MTP Mar 19, Nov 23

Which of the following poy
curves is never ‘W shaped? (e

57

a) Average cost curve.
b) Marginal cost curve.

MTP Oct 19

Total ‘costs is the vertical

B3 summation of -

a) TFC and TVC
b) AFC and AVC
¢) TVC and AVC
d) None of these

MTP Mar 22

|'How do the TVC curve behaves
|'when_the law_of diminishing
| _return begins to operate- o

a) Rise at a decreasing rate
b) Fall at an increasing rate
c) Fall at a decreasing rate S5 <o
d) Rise at an increasing rate 5 %

In the short run, whep th
58 | output-of a firm increases, it:
average fixed cost:

a) increases.

b) decreases.

¢) remains constant.

d) first declines and then rises.
—|

& X MTP Nov 2
¥ AT

o' | Which one of the following ¢o
\5\9—, curve is not in U-shape? 9o
a) AC

b) MC

c) AFC

d) AVC

Use the following data to answer

3 f% uﬁ‘g 19  questions 60-62 ~
55| TVC can be calculates=" —
a) AVC/Q Output Total Cost
b) TC-TFC (0) (7€) [in rs.)
¢) AC-AFC

0 240
1 330

~www.ultimateca.com

mvsir.in

N seaicaisu]

undation

C’:W syllab¥s

ge fixed cost of 2 units

The averag
60 of outPUt 1s:

o) Rs: &0

5
p) RS 8
) Rs. 120

Rs. 205

982 e
o

The marginal cost of the sixth
61 | unit of outputis : ;

a) Rs. 133

p) Rs. 75

¢) Rs. 80

d) Rs. 450

//’/—’/__:_—__—
SEQ, ICAI SM

Diminishing marginal returns
start to occur between units:

MCQ Compiler

a) 2.and 3.

p) 3and 4.
¢) 4and 5. -
d) 5and 6 Lo
S ICALSM
Which  of the following’
3 statements ' is true, ‘3‘&2'
% | relationship among thg?@‘[agé,
| .cost functions? 1 R

a) ATC = AFC - AVC
b) AVC = AFC + ATGz:
c) AFC = ATC + AVC. |}
d) AFC = ATC 2 AV

A

Making pdfs, photocopy, xerox,
sharing or selling MVSIR’s books
is not allowed. It will.lead to
strict legal action with monetary
-penalties-Anyone-even-if-found—
with such things will be
immediately. penalized without
any prior-notice.
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b) average total cost.
¢) average variable cost.
d) marginal cost.
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“¢g | When marginal costs are below ;he :reas 01; alt Tectanglos correct? ( |
5¢ I average total costs, 5 grme i Y Faiing E— a) Wh — s |
— perpendiculars  on  both X riance propo { en the averqge 3 = |
a) average fixed costs are ;ls(l!nng from different points oy ‘z_ls )y Lav of ;/(;Creasmg cost t.h? marging| cogst ?mh’
b) average total costs are falling. curve are C p) Law fdgcreasmg cost rising. o “-;7,3 0 be
0

¢) average total costs are rising. w b) When %
[ La Of these the average'coSﬁg’s fising

d) average  total  costs  are ||| a) same Non the margingl .
minimized b) different 4 waun22| || falling o ‘f?i?m"‘t be

¢) When  average ¢,
marginal - cospas
average cost.

c) (A)or (8)
MTP Oct 19,A.Q. | | | d) can’t be determined

&
st is rising,
above  the

cost decreases
sly with increase in

which
continuo4

‘| Which one of the following cost

"69 | curve is rectangular hyperbola : Extra Mcq e production ! 4) When the average cost i falli
- | in shape? The behaviour of average total  fixed cost the marginal'cost must pe Yisi:g,
72 | cost curve depends upon th ) Averdg iable cost —\9
a):TFC behaviour of ¢ ) Average vart 7
b) MC — 0 Marginﬂ‘ cost - L ime : Sk
g AFC g; j;zlccvcurve 80 | Marginal cost s defined as
AVC curve TG . o S IER
: ¢) MC Curve ) ;::z:arii;n total cost due to g
, S : : K nge in output
: , d) Both (a) & (b) PR | )% ange in output.
i =77 = ICAI SM /
Skl = ——_ MTP May 20, SEQ, ICAI SM 2 g cost divded by oyt
e - £ MTP Nov 22, A.q & Fre unit o a:;e"i:tp“t. d“i toa
In figure below, possible reason S 2 = 20y 1] S an inpu
oy du'avera; P “| Consider the following piminishing marginal returns ||} d) total product divided by the
curve. approaches the averages| | [% Stft:_men:f : about  the implies: g quantity of input.
total cost curve as output rises | | [~ | relationship between cost an = —
: o production e . .| Whichof the following is tru
1. When AP ri g e 1 L the Crelationship - betwee
| 2. When :;es, Te/sc'r:l:' at]| 4) decreasing ~ average viqa~t£€ L arginal cost f:;éﬁan i
maximum, AVC is mini v costs. : oo = | average cost function?:
e ADTAlLs A'écm'.mm“m b) decreasing marginal CostsGg
% 4' Which  of : thenses b : ¢) increasing marginal costs, & a)1&2
. CEatements s oot L d) decreasing average fixgd (Ost= b; iozng3
a)1&2 d) 2&3
b) 3 only R AN
01,23 ICAI SM, MTP Murgg. MTP Mar 22!
Z20) L SV B s S FrERiose ’ e T N NS
o d)2&3 preY T AN
verage total costIs.KS.

‘With whig:hf:;ot" following is,
concept of marginal cost closely.
relatefingl

-
a) Fixed costs arQ@ing while total

. costs are rgw%at rising output.

A B M A Sn e 2
1300 at § units of output and R
g2 320 at 6 units of output

‘| marginal cost-of producing

| thunitis -

| MTPMaris,

Suppose the short run cost
| function can be written as TC =
|

b) Total costs’ are rising and

average costs are also rising.

¥

a) Varigblecost.

c) Mafé}'ﬁﬁbcosts are above average
b) Fixed cost.

ria’{q}ie costs as output rises.
d)

b) 250 0 rtunity cost.
%g}age fixed costs are falling as ¢) 10 4 ?Pﬁ%omic ?;st
i 225010410 o S A

a.com

from- www.ultimatec

mvsir.in a
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| CA Foundation : : ndatt” MCQ Compiler
MCQ Compiler cAF (abus -
New Syllabus o New syllav=>
pEyE // A.Q.
] - AQ, llowing is not a
| Afirm's average variable cost is 86 | Match the followm T of trh:n;‘:ginal c%st?
"~ |'Rs. 200 at 4 units of output and the correct answer uslng tl:e g8 formula 0
‘g3 | Rs- 230 at § units of output. codes given below 5 " - TCN-1 .
5 | Total Fixed Cost = Rs 100. The S i ! DM the ay,
' “I'marginal cost of producing the B ATC cu N
| Sthunitis? A | AC horizontaql p) M= QA Zg x““ be constant , %
B ACrises [ 7 MCN = TVCN - TVCN-1 LSt be equa " ai’f@ﬂe cost
¢
c AC falls / ey _ TFCN - TFCN-1 . ———
a) Rs. 30 D AC falls first & then ri /%_—,_,——/——————’/— o3 | The MC cums
b) Rs. 350 rises MTP Dec 22, A.Q. ATC cum'ﬁ%

| Marginal Cost T - = -—".‘
) Rs. 230 - i ncorrect ? . e
dg Rs. 130 Mc will rise at q g | Which of followd 5> a) At its faliigpoint
g rate greater cxQ b) At its minimum point

= A > inirgm
g) TC=1 ¢) Atits rising point
i McC falls but at g higher b) ZME::{'\C/C d) At different points
ICAI SM rate 0l ﬁc " TEC=Te -
n MC falls at higher rqte & ﬂ/’,___———— % .
Rl ’ then rises at higher rate MTP Apr 19 The marginal cost for
Marginal cost changes due to ——— ; ducing’ the - 9th™
: , IV, | MC will coincide with | 'c averade cost curve is roducing’. the . sth.
% | changesin__ it If firm’s averag output is Rs; 20. Average
St oty oo Ly s : — ling then marginal curve ut Is Rs. 20. Average
' V. 90 | falling i the same level of output
e M. LA . i S| {2 e g
a) Total cost e () (VT I I ) Falling | betruer i
b) Average cost (B) v | I b) Rising a) marginal cost and average cost

U c) Below average post eirve L».cl,‘»; are both falling

‘.‘,,h": © | I - v d) None of the avove b) marginal cost and average cost

{ A ) I m are both rising
)

'v# s é‘f‘:&"” ¢) marginal cost is rising and

= A average costis falling
" | Which . of the @ 4) it is impossible to tell f either of
| correct? el P N
==

¢) Variable cost
d) Quantity of output

AQ.

the curves are rising or falling

| Marginal cost is less than the. -\
| Average Cost when Average Cost'
| falls with - L

i ¥
a) Marginal cgst %s‘.gfways less than
the average COst-

~ ,

S e S S e b) Marginal-.cost " is always more
\ ) than thel‘«q'\{ertage :&slz.y ot
a) Total Cost * ¢) Marginal Cast is always €4ut' AT
b) Totﬁ!‘rb;gd Cost a) an increase in output thgd.\'/_‘,e{{jlge st 2 :Zte;fgssctoisstincreasing ;
o g flariable cost Y& decrease in output d) K‘zngia( cost is always equal to b; Average fixed cost is decreasing
d) Both (a) & (c) ¢) constant output iargin : ¢ Averdge (124
d) None of these %Verage cos ) No

.
{ - www.u tl ecd.
asses from matecd con

. rc
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Long Run Average Costs
SEQ, ICAI SM

Which one of the following I

) also known as planning curve?

a) Long run average cost curve.
b) Short run average cost curve.
¢) Average variable cost curve.
d) Average total cost curve.

McQ compiler

ICAI SM

Which ~ of  the following
97 | statements concerning the long
run average cost curve is false?

THANKS YOU MALAVIKA

99 | The LAC curve

a) Falls when the | mc
b) Rises when the [ Mc
c) Goes through the (o,

the LMC curve
d) Falls when LMC < |
when LMC > LAC

The positively

100 | Tising) part of ¢t

to which of the fo

a) It represents the least-cost input
combination for producing each
level of output.
b) It is derived from a series of
short-run average cost curves.
¢) The short-run cost curve at the
minimum point of the long-run
average cost curve represents
the least-cost plant size for all
levels of output. ]
d) As output increases, the amount
gr’ capital employed by the firm
increases along the curve,

Qo ¥ S

i _hegatively-sloped ' (i.e.
falling) " part of _the, long-run
age tota rve s due
ich of the following?

b) Increasing returns,
c) The' firm being ab
advantage of
production
expands its output,
d)The increase in prody

'y

IcAl S—MZ‘M\W

average total cost cuwe?

a) Diseconomies of scale.

techniques

results from specialization

~.
””VW

CYrve rise

St poly of

AC ane| 'iSeg

slopeq
he lop

(ire,
"

s
llowinm due

le to take
Iarge.SCa‘e
as 't

Ctivity that

Extra Mcq

101

Short run average cost
S
curve is also khown qs bl

o
N
a) DgseconmeJOf scale,
b) Diminishing returns,
c) The ddifﬁca ties encountered in
cogrdingting the many activitie
of‘%gygé firm. t “

d) The Qrease in productivity that
esylts from specialization

| size of plant, per un

v %

a) Planning curve
b) Envelope curve
¢) Plant Curve
d) Both (a) & (b)
Empirical evidence  shows
modern firms face __ |ac
| curve, which  implies _ that

[ Initially when  output s
Increased due to increase In

rapidly ‘due to. economies of
scale.-The LAC curve does not |

it cost falls |

Enr, ] ;
oll.in MVSIR's ¢cA Foundation & CA Inter classes from--www.ultimateca.com

MCA Mohnish Vorq (MVSIR)

a) U-shaped
b) Boat shaped

¢) L-shaped
d) Both (a) & (b)

mvsir.in

e —

T SEQ

" he other name that
ch is the o
- Wh'givcn to the long run
cost curve?
avc(_ﬂ_?if_,

rofit curve
{anning curve
emand curve

0
() indifference CUVE
//’1,_

g run average cost (LAC) is

o ——
MTP Oct 19, Mar 21

chaped
'{‘5 also called envelope curve

)
; poth a and b
4) none of these

(Do
s MTP Jun 22

— [ which of the following 'is
correct regarding long  run

a
b
c

cost?
1. It is least cost of producing

each level of output
2. LAC curve is envelope of SA%?

105

curves. ¢
3. LAC Is U-shaped o (%
"

gt -
a) I&ZOHlY (7"“«3
b) 2 & 3 only o A
¢) 1&3only G 9
d) 1,283 o P

LU LA firm's _fcg- aver

»106 ‘total cost cqgﬁ;

a) Identical _td), Jits  long-run
marginal-cqst,c’_“ur‘ve.

b) Also its_long-run supply curve
because“ it  explains  the
relationship, between price and
quantity supplied.

¢) In factathe average total cost
curveof the optimal plant in the
%ﬁorf‘trun as it tries to produce

tlef‘ast cost.
d) Tahgent to all the curves of

short-run average total cost.

Enroll in MVSIR's CA Fo

N‘ CA Mohnish Vora (MVSIR)

undation & CA Inter classes from-

Decentralisation of gorr
e of . decisioy
mdking g mechanisaﬁ:r!g?”f'

@,
108 | manageria| functions enhance

a)rl‘rjtéiﬁ‘al economies of scale
b) ) lntgrnal diseconomies of scale
'qf ‘External economies of scale

d) External diseconomies of scale

E' o IcAl, MTP May 20, Aprat]
1 If a very small factory were to
109 | €xpand its scale of operations
=27V in thie long run Tt s likeh
it would initially experience:”

a) Constant returns to scale
b) Diseconomies of scale

¢) Economies of scale

d) None of these

a) Internal diseconomies, Internal
economies

b) Internal economies, Internal
diseconomies 4

¢) External diseconomies, Internat

e external

d) Internal diseconomies,
economies

www.«.dtimateca com

mvsir.in

4__4

CLICK HERE TO DOWNLOAD OTHER CHP



https://telegram.me/+x1quY1ypEOk0NWE1

CA Foundation

THANKS YOU MALAVIKA

McCQ Compiler
New Syllabus
T MTP Mar 21 MTp Apr23
~ | Certain_benefit an Industry 115 Accounting  costs are o
111 | gets when it expands its scale called: So
3 of production is known as: a) Explicit cost

a) Internal economies
b) diseconomies

c) external economies
d) Profit

. - -~ MTPJun 22

‘Economies and - diseconomies
| of scale explain why the

a) short run average fixed cost
curve declines so long as output
increases.

b) marginal  cost curve must
intersect the minimum point the
firm's average variable cost
curve.

c) long run average cost curve is
typically U-shaped.

d) short run average total cost
curve is U-shaped.

- MTPJun 22, June 24
Which one of the following'is

ternal: éc‘:oriom'(éé%s?

2l i A2
a) Technical economies Vg, ~ 4
b) Financial economies . "o

¢) Economies due to lqgfdhégtion of
industries - }‘é
d) Marketing econoniies,

b) Implicit Cost
c) Eitheraorb
d) None of these

MTP May 23, June 53]

XY and Z-are: confuseq wit
the formula for defining v¢
() X says +7C = Ty +TFC
116 | (b) YSays:TC=AC output
)z Says: TC = sMc + TFC
ldén_tify who amongst them, is
correct’™”
a) (a) X:
b) b)Y
c) (0)z

d)_(d) All of them
B

-G

N MTP May 23

v Which  two curves  qrp
117 | intersected by MC Curve at
=1 theirminimum points: |

a) AC and AVC
b) AC and AFC
¢) AC and TVC
d) AVC and AFC

a) ag éer[in
b) wevz\y

c)Wrstoan Robinson
d) None of these

a) Interest on Loan

b) Monthly rent

c) Insurance Premium
d) Wages to Employees

MV4 CA Mohnish Vora (MVSIR)

mvsir.in

undation

ff:vsosv“ab“s

MCQ Compiley

MTP Apr 23

watching

saturday afternoon
4 Allof these

b £
8 28 48 2
o | B | 29 [ B | 492

> 0 0§§ O £

{

- er classes "
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Chapter 3
Theory of Production & Cost

Latest MTP & PYQ MCQs

MCQ Compiler by MVSIR
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a
a)
b)

<)

d)

] Assertion (

TThe concept of - dimi
| marginal returns implies

MTP Dec
A): In the short run, a
r operates (n Pr}ly I
Pmd:wof Law of Diminishing
stdtims Wwhere average product
Re ple factor is declining.

ia
! Ofe;’::n (R): In stage | and stage
’ R' the marginal product of the
”xed and the variable factors
respectively are hegative.
i 4 (R) is false(
true an ‘
2 g?,)tlhs (A) and (R) are true & (R) is
) o correct explanation of (A)
¢) Both (A) and (R) are true & (R) is

not the correct explanation of (A)

MTP Apr 24

4) () is false and (R) is true

nishing
that:

output cannot decrease as long,

as labour s substituted for:

capital

output decreases if either 1.‘“’._0‘@3

or capital is decreased %
output increases but zatVa
decreasing rate as the amount of
labour is increased dnd &'the
amount of capital rem_a\ig‘s"'ﬁxed
if the capital stock “is kept
constant, output capnat increase
even if more labour is:available

. a) Production equation

a) Marging| pro A é s
: duct of i
factor increqge, W‘%ﬁrmue
stage o P i
b) Averagg produck, of
factor mcreasesy"\thro
) stage c?‘}»j 5
¢) Marginal prodyct -
. : 2uct increq
|ncrea_snnggt@'ﬁroughauﬁi' 7y
d) Total incredses t i >

2 Increasin
throughouttghis stage b

€ Varigble
ghout thig

:_}7) Production function
¢) Production schedule

d) Production identity

a) Schumpeter
b) Frank knight

¢) John Stuart mill
d) Jeremy Bentham " <

a)
b)
)
@

i
abo ’;?ﬁ'zisoquant

lowzthe isoquant
uttihg the isoquant
ent to isoquant

Enroll in MVSIR's CA Foundation & CA Inter classes

N(CA Mohnish Vora (MVSIR)

a) Labour is perishqblef =

b) Labour is an active fac

¢) Labour power differs from oné
labour to labourer :

d) Labauris,immgbnle
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33 PYQ Dec 23

| Consider the examples-seeds,
= | fuel, raw material etc. these are
a form of capital, performs its
functions in production for
single use and is not available
for further use

a) Individual capital
b) Social capital

¢) Circulating capital
d) Human capital

PYQ Dec 23

“|'The Cobb-Douglas production
function _ explained
retumns to scale in production

a) Decrease
b) Fluctuate
¢) Increase

d) Constant

P’YQ Dec 23

McCQ Compiler

THANKS YOU MALAVIKA

Which one of the followin
statement is correct in relatiop,
to the profit in accounting ang
economic sense

g is

12

a) Accounting  profit m
explicit and implicit costs.

b) Accounting profit <is generqy
less than the economic profit,

c) Economic profit includes
opportunity “cost  related with
self-owned factors.

d) No difference between
accounting and economic profit

R MTP Nov 23

Normal Profits earned by a firm

1 dreincluded in:

a) Implicit cost
b) Explicit cost
¢) Fixed cost

d) Variable cost

It shows all those combinationis
of  different - factors ~ of
~| production which give the same

output to the 9?647:’2’!"15“"8%’3?

a) Kinked demand curve &
b) Isoquant curve A\
¢) Marginal cost curve & v
d) Short run cost curye, ¢
Y

0

’, MTP Nov 23
14 In the short run, total cost
| curvestarts from:

a) Origin

b) Positive vertical intercept
c) Positive horizontal intercept
d) None of these

. MTPNovai

SR, Wik

"] If a resource can be put only to
-| @ - particular - use, - the
“| opportunity cost is: -

a) Applicable and quantifiable
b) Applicable but not quantifiable
c) Not applicable at all

d) None of these

'b) Implicit cost
.¢)"Sunk cost
d) Incremental cost = . ...«

curve

um point before the. AVC
mand AC curve. In addition,
: c curve intersects the AVC
the M nd the AC curve at their
curve 4 oint. The  above

P
L‘;Z’::ments are both true:

The .
mint

17

a) Supp[emntav e s
b) Prime Cost Ty Cost {9~

¢) Explicit cost

h of the following is not a
for  operation of
turns to a factor?

whic
reason
increasing re

) petter utilisation of fixed factor
a

itation of fixed factor

3 :;ycnrlease in efficiency of variable

18

factor _
d Indivisibility of fixed factor

19 At the Point of Inflexion:.~

a) Total product is maximl.im “‘
p) Average Product is maximum =
¢) Marginal Product is maximunt

&

: MTP Dec 23, June 24, Aug 24

d) None of these  {f o ¥
—
Which of i
23 |, ¢
is false: T :
a) When MP; (‘gsesl})ﬁ/c increqges at‘a;t

increasing rate:

b) When Mp rises, Ty
diminishing»_rqte.

c) I'A/he)rl MP becomes constant, ‘Tvc
Increases at a constant rate,

d) WhgpMP falls, TVC increases ata
mcreasmg rate.

nCreases gt q

%%%J Which of the following
247 | included in cost of producti
.| termed as accounting cost 7.
a) Wages paid to workers employed in
the factor. S
b) Expenses - incurred - on- research-&
development 7
¢) Expenses incurred on advertising.
d) Common costs incurred for general
operation of business.

d) Marginal Product is zeroa, &

MTP Def 23, Aug 24

Cost - function i

“5 | concept: ‘
a) Economical
b) Functional _
¢) Financial %
d) Technical,, %

a) In the long run

b) In the short run

cg In both the short and long run i
d) Only when all factors are variable :

rve
'b) Total Fixed Cost Curve -
¢) Total Variable Cost Curve

Bt }C : n
; emains constan
a) AFC T .

ins const

p) ‘AVC remains ¢
'c% AFC accounts for
ercentage of ATC.  caller
1) “AVC accounts for [elatlyey malle
) AVE O e ATE, xS

nt.
relatively smalle.r

MV €A Mohnish Vora (MVSIR)

mvsir.in
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PYQ June 2024

The money cost of production
incurred by the firm such as
wages, lightning, lease payment

Use the following information to an
questions 81 - 32.

Hours of
labour

a) A=Mc, B=ATC, C=AVC, D= AFC
b) A= AC, B=MC, C=AVC, D= AFC
¢) A=AFC,B=ATC,C=AVC,D=MC

| etc, are cost Product
a) Implicit cost
b) Opportunity cost
c) Outlay cost
d) Economic cost
> 90
40
PYQ June 2024 ——2
Using diagram answer following
N 8 c PYQ Sep 2024
| T What.is the average pm
I the third:hour of labor ?
|
| a 25 @ ¢) 35
Hl{b) 30f d) 40
] D | i
,....J = \J
[ PYQ Sep 2024

f‘gi“ What is the marginal product of
‘?‘,L.Z the second hour of labour ?

Total AVW
product | product al

“i thin:
a) Involvement of love and affection
b) Exchange in the mtJrleet;k?}\j=
¢) Voluntary nature of the: activity
d) Intangible outputs e,

9

d) A=MC, B=AVC, C=ATC, D=AFC |[f:a) 10 ¢ 30 P T
=) 20 d) 40
- PYQ sep 2024 ]
== — =
How.is production in the economiic : L jf‘? 2024
distinguished ﬁon%én_ 33 | What is the primary characteristic |
| “per wi %7 | of decreasing returns to scale 7

a) Total output increases at an
increasing rate
b) Total output
decreasing rate
¢) Total output remains constant

increases at a

d) Total output decreases

a) Variable cost
b) Semi - variable cost
c) Stair - step variable cost

d) Sunk cost

ndation

PYQ Sep 2024

1 pe the total amounc_of
W"‘,‘:Cﬂlon the basis of following

MCQ Compiler

a) short rypn input.s.w
b) long run inputs,

d) variable inputs,

information? R
moun
particulars Rs. crores
[and powe 1000 | |1 €) fixed inputs.
arch and development 150
9
10 .
Wages : 39 i d
isement 3

s, 1,150 crores

5; Rs. 155 crores
Rs. 159 crores

= MTP May 2024

endency for managers to

The t I !
operate a firm in 4 way that

36 rather than the firm's proﬁt;:i;,-
| referred to as the: crid g

‘a) ?:onsumer utility incentive.

b) principal—agent problem. R

&5

¢) hidden agenda scenario. /:;\21:\
d) Modigliani hypothesis. & . °

IS ARele o By
3 rejuc{go?@ction COsts,
reduce the optimal (ot size -
c) reduce 4 i

intrbduce new products, -

maximizes their personal utility | |5

d) Al f the above are correct.
ERTEner: -

] re- i

a) marginal cost is at a minimum.

b) average variable: cost  is: at
minimum, e

c) average " fixed ‘cost is”a
maximum.

d) None of the above is correct.

the  time required tg

a

a

& &F

Fi)

a) average‘product of labour is flat.

b) average duct of labour is
increasing. 1 A ThE

c),av%%product of - labour - is

' decredsing. - eI

d) fflay e increasing, decreasing 0

athl - e =
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If the firm’s total costs are INR 47 When average cost (acyi;
+2,200,000 and: total variable falling: L
| costs are INR 1, 300,000, what D e
: a) McC < AC
are the total ﬁx.ed costs? b) MC > AC

c) MC = AC
d) None of these

b) 1,200,000
c) 4,500,000 )]
MTP June 2024

d) None of the above.

a) 900,000

MTP May 2024 The.. fithws can . - attainisee
equilibrium in

43 | Envelope curve is also called: = stage of the lam
- y proportion.
a) Long Run Average Cost curve
b) Short Run Average Cost curve a) 1st
c) Average Fixed Cost b) 2nd
d) None of these Cg 3rd G
d) Any of the above
s Ce |

MTP May 2024

The Producer is in equ:hbrlum at
~a point there the cost line is: 3

a) above the isoquant N
b) cutting the isoquant |
c) Tangent to isoquant g B 1
d) None of these

Answer Key — Economics Chapter 3
— MTP & PYQ MCQs

Average ﬁx.ed cost curgve,&_.‘w’
Average cost curve @q
Marginal cost curve.. GO
None of these Q%g' %
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